
 

 
 

 

 

Class A - Return Summary (To 30 June 2026 – Cum Distribution) 

Period 1 mth 3 mth 6 mth 1 yr 3 yr (pa) 5 yr (pa) Cumulative Per Annum 

Fund Return 14.82% 11.4% 11.2% 7.2% -1.0% 2.9% 118.9% 6.2% 

S&P/ASX 200Acc. 0.67% 4.0% 2.4% 6.1% 10.6% 7.8% 200.6% 8.8% 

Excess Return 14.15% 7.4% 8.8% 1.1% -11.6% -4.8% -81.8% -2.6% 

Class B - Return Summary (To 30 June 2026 – Cum Distribution) 

Period 1 mth 3 mth 6 mth 1 yr 3 yr (pa) 5 yr (pa) Cumulative Per Annum 

Fund Return 14.94% 11.8% 12.1% 8.7% n/a n/a -6.1% -1.8% 

S&P/ASX 200Acc. 0.67% 4.0% 2.4% 6.1% n/a n/a 36.2% 9.0% 

Excess Return 14.27% 7.8% 9.7% 2.6% n/a n/a -42.3% -10.8% 

Past performance is not indicative of future performance. Fund returns presented in this document are for both Class A Units and Class B Units. Fund 

Returns are prepared on a redemption unit price basis after management and performance fees inclusive of GST. Distributions are assumed to be re-

invested at the mid unit price. Individual tax is not taken into account in deriving Fund Returns. In calculating the NTA, the Atlantic Pacific Australian Equity 

Fund ("Fund") asset values have been calculated using unaudited price and income estimates for the month being reported. Returns greater than one year 

are annualised. 

Fund Monthly June 2026 

 

Recent Highlights 
 

• Australian CGT tax changes are creating uncertainty in 

property markets.  

 

• Energy continued to underperform while Healthcare 

bounced. Consumer stocks outperformed.   

 

• 12 months to June 26 has seen the Fund’s first financial 

year beat versus the market in several years. Our goal is 

for this outperformance to continue over the coming 

year.  
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Current Portfolio Positioning 

 
The Fund returned 14.82% during June 2026, a significant reversal on prior months and a strong 

finish to what has otherwise been a difficult period. Importantly, the Fund finished the fiscal year 

ahead of the market, returning 7.2% versus the market return of 6.1%. 

This does not mean the prior period of underperformance disappears. It clearly does not. However, it 

does reinforce why we have been reluctant to capitulate at the wrong point in the cycle. The 

portfolio has been carrying a number of high-conviction positions where the timing has been 

uncomfortable, but the underlying investment cases have remained intact. 

The Australian market itself was once again relatively weak in June, returning 0.67% for the month. 

While the headline index was positive, we continue to see significant weakness beneath the surface. 

This is consistent with what we have discussed over the past few months. March was dominated by 

geopolitical shock and energy repricing. April became a bifurcation month, where headline indices 

stabilised but market internals continued to weaken. May reinforced that point, with the index 

looking better than the average stock underneath. June did not change this view. 

After several sectors significantly underperformed in May, some of the weakest areas rebounded 

strongly in June. Healthcare was up 13.3% for the month, but that rebound hides a very poor fiscal 

year, with the sector still down 36.6%. Healthcare heavyweights such as CSL Limited (CSL) and 

Cochlear Limited (COH) saw very material share price drawdowns following earnings downgrades in 

the second half of the fiscal year. In CSL’s case, it ended the year on a single-digit P/E, which, by our 

analysis, has not occurred in more than 25 years. 

This is important. It confirms the underbelly of the market and reinforces the point we have made 

over the past few months: large capitalisation companies are not immune from significant 

underperformance when earnings expectations reset. The market has become very comfortable 

assuming that quality, scale and index weight provide protection. That has not been the case. When 

earnings disappoint, even the best-known companies can de-rate quickly. 

The Fund’s performance during the month was driven by a combination of company-specific 

recovery, public news flow and selective dislocation trades. Major contributors included Norwood 

Systems (NOR:ASX), Ramsay Health Care (RHC:ASX), WEB Travel Group (WEB:ASX), WiseTech Global 

(WTC:ASX) and FirstWave Cloud Technology (FCT:ASX). 

Norwood Systems was the standout contributor. The important point for this section is that the move 

was supported by public announcements during June, including contract extensions, new contracted 

work and paid Tier-1 OpenSpan pilot activity. This was not a stock moving purely on speculation. 

Public news flow finally started to support the thesis that commercial traction is emerging. 

Ramsay Health Care contributed positively as Healthcare rebounded strongly during the month. As 

noted above, Healthcare had been an area of severe underperformance through the fiscal year, so 

the rebound was significant but needs to be viewed in the context of very large prior drawdowns 

across the sector. 

We also added WEB Travel Group during the month. Travel stocks had been pressured by higher oil 

prices and general travel uncertainty during the Iran crisis. As oil markets began to normalise and 

geopolitical risk was increasingly priced as a de-escalation rather than escalation event, we saw an 
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opportunity to add exposure where the market had become too pessimistic. The position 

contributed positively during June. 

WiseTech Global also contributed positively after we purchased the shares near the lows. The 

company’s shares had been severely battered during the month, most likely by short sellers post 

recent media accusations related to the Executive Chair, but sustained volume appeared to support 

the stock around the levels where we purchased. This remains a higher-volatility position, but the 

risk/reward was attractive after the scale of the sell-off. We remain positively disposed to the name 

with announcements subsequent leading to an Independent Chair being appointed. This should 

separate the innuendo with the actual global business dynamics of the company. We remain holders 

over the medium term. 

FirstWave Cloud Technology rebounded after tax-loss selling pressure. The company has publicly 

indicated progress in Mexico, including customer wins and broader Latin American opportunity 

development, which we await. We are not assuming this converts immediately, but the company 

appears to be showing evidence of commercial execution in a market where it already has a 

presence. 

Vinyl Group underperformed during the month, which we believe was largely due to tax-loss selling. 

We expect this to revert over the coming period, particularly following the recent acquisitions of 

Time Out Australia and Pedestrian Group from Nine Digital Pty Ltd, part of Nine Entertainment Co. 

Holdings (NEC:ASX). These acquisitions materially expand Vinyl’s media footprint and should improve 

the company’s audience scale. The company has also shown progress toward more sustainable cash-

flow outcomes, and we believe the market is not yet properly reflecting the changed operating base. 

The broader point is that June was not simply a beta rally for the portfolio. A number of the key 

contributors were company-specific or recovery-based positions. That is important because our 

broader market view has not changed materially. We remain cautious on the Australian market 

overall, but that does not mean there are no opportunities at the stock level. In fact, the weakness 

and dislocation across parts of the market have created opportunities where stocks have been sold 

too heavily or where public company news flow has improved materially. 

As we entered the latter part of the fiscal year, the Albanese Government’s CGT and negative gearing 

reforms appeared to create further uncertainty in housing investment markets. From 1 July 2027, 

negative gearing is proposed to be limited to new builds. Investors buying established housing will be 

able to carry forward losses but will not be able to offset those losses against wage income. Together 

with higher borrowing costs and cost-of-living pressure, these changes appear to have contributed to 

weaker demand for housing. 

House prices have now started to revert from recent highs, with auction clearance rates falling below 

50%. That level has not been seen since COVID-19 conditions, which is an interesting statistic. There 

may be a seasonal factor in these numbers, so we will wait for the Spring selling season to confirm 

whether this is a temporary soft patch or the start of a more durable shift in housing sentiment. 

Similarly, the RBA paused during the month, but it remains hawkish with respect to underlying 

inflation trends. The cash rate is still restrictive, and the RBA has not given the market permission to 

assume the tightening cycle is definitively over. 

The direct investment correlation to this dynamic remains Australian Banks. They remain overvalued, 

heavily owned and vulnerable to a deceleration in lending volumes. We expect this pressure to 

continue and therefore remain short the sector. This does not mean bank shorts will work every 
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month. Passive flows, dividend demand and index concentration can continue supporting these 

companies for longer than fundamentals would suggest. However, the structural view remains 

unchanged. 

A further dynamic introduced through the Greens as part of the tax reform package is the 

prospective end of SMSF borrowing for residential property. This is an important change, although 

we need to be precise about the argument. SMSF leverage is not large enough in aggregate to have 

driven the national housing market by itself. However, it has been an important marginal buyer 

channel in some adviser, broker and investment-property markets. The policy change removes that 

channel for most future residential property purchases using SMSF leverage. 

SMSFs can still acquire residential property outright, subject to the usual rules, and existing 

borrowing arrangements appear to be grandfathered. However, for many SMSF investors looking to 

use leverage to acquire residential property, we believe this market is now effectively dead. The 

significance is less about the absolute size of SMSF borrowing and more about what it says 

directionally: government policy is now clearly moving against leveraged residential property 

investment. 

The first derivative of this dynamic has been REA Group (REA:ASX), which is down 41% over the year, 

with P/E contraction of around 30%. If the housing market continues to underperform, this once 

growth high-flyer is likely to remain under pressure. REA remains a high-quality business, but quality 

is not the issue. The issue is whether listing volumes, agent confidence, housing turnover and market 

multiples can be sustained in a weaker housing environment. We would generally wait for better 

prices before shorting REA, but we see it as a logical adjunct to our overvalued bank short exposure. 

On the long side, we added Telstra Group (TLS). Given our bias toward lower exposure, TLS 

complements the portfolio through expected lower volatility in revenues and cash flows. While it is 

still indirectly exposed to the consumer, who remains under significant cost-of-living pressure, the 

revenue base is more defensive than most discretionary or cyclical exposures in the Australian 

market. 

As mentioned last month, we moved from long Energy to short Energy. We added to this positioning 

by shorting Ampol Limited (ALD), which had benefited from rising crack spreads during the Iran crisis 

and associated energy market volatility. With oil and refined product markets beginning to normalise 

as Middle East de-escalation was priced, we believe Ampol’s shares became overvalued and expect 

some reversion downward. 

Overall, portfolio exposure remains low. This is deliberate. We can turn exposure on quickly when the 

opportunity set improves. We may miss the first day of a strong market move, but that is preferable 

to carrying too much exposure in a market where breadth remains weak, downgrades remain 

widespread and headline index performance is still being distorted by narrow leadership. 

The key point is that June did not change our broader view. The Australian market remains narrow, 

expensive in key areas and vulnerable to further earnings pressure. Global markets continue to be 

supported by AI-related strength, but Australia has limited direct exposure to that theme at the index 

level. That leaves the local market more exposed to banks, housing, resources, downgrades and 

policy risk. 
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Forward Outlook 
 

Looking forward, nothing has really changed in our broader view. 
 
The market is still not healthy enough, cheap enough or broad enough to justify high equity 
exposure. While headline indices can continue to rally, particularly when global risk appetite is 
supported by AI-related strength in US mega-cap technology, the local Australian setup remains 
much less attractive. 
 
Australia does not have meaningful direct index exposure to the AI thematic that continues to drive 
global markets. Instead, the Australian index is dominated by Banks, Resources and a relatively small 
number of large-cap industrials and healthcare names. That makes the local market more exposed to 
housing, credit growth, commodity cycles and earnings downgrades. 
 
The housing market is now a key watch point. The combination of tax reform, falling clearance rates, 
weaker house prices, cost-of-living stress and a still-hawkish RBA creates an increasingly difficult 
environment for property-linked exposures. Banks are the most obvious expression of that risk, but 
REA is also a relevant derivative if turnover and listing volumes continue to weaken. 
 
We remain structurally cautious on Australian Banks. Valuations remain elevated, lending growth is 
decelerating and the sector continues to benefit from passive flows and index concentration. As we 
have said previously, this can continue for longer than fundamentals suggest, but that does not make 
the risk/reward attractive. 
 
We will continue to manage short exposure dynamically. We are not trying to prove a point. We are 
trying to protect capital and make money. If the market squeezes higher or the banks continue to be 
supported by passive flows, we will manage sizing accordingly. However, the underlying thesis 
remains intact. 
 
Energy exposure also remains tactical. We were long Energy when geopolitical escalation and supply 
shock risk were underpriced. We are now more inclined to be short selected energy exposures where 
the market has not fully adjusted to de-escalation, lower oil prices or normalising crack spreads. This 
can change quickly. If Middle East risk re-escalates, we will reassess. 
 
On the long side, we are prepared to own select companies where the valuation reset appears 
excessive, where company-specific news flow has improved, or where the business provides 
defensive characteristics. Telstra fits the defensive part of the portfolio. WiseTech and WEB Travel 
Group fit the valuation-reset opportunity, although both remain higher-volatility positions. We will 
not confuse selective long opportunities with a general reason to own the market. 
 
The June return is clearly pleasing, but it does not change the broader portfolio discipline. We remain 
cautious on the market overall. The key difference is that we are now seeing more evidence that 
company-specific positions can contribute even while the broader Australian market remains narrow 
and uneven. That is the environment we prefer: low broad exposure, high flexibility and selective 
positions where the market has either overreacted to near-term risk or failed to recognise improving 
company-specific news flow. 
 
The broader portfolio stance remains simple: low exposure, high flexibility, selective longs, 
structurally cautious on banks and housing-linked exposures, and tactical management of commodity 
and energy risk. 
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We continue to believe this is an environment where patience matters. The temptation is always to 
chase the index when it grinds higher. Since inception, the Fund has a very low correlation with the 
market so one should not expect this anyway. However, when market breadth is weak and 
downgrades remain widespread, chasing headline index performance can be dangerous. We would 
rather be a little late to a genuine recovery than fully exposed to a market that is still deteriorating 
underneath. The upcoming reporting season in August 2026 is expected to provide clues on whether 
any persistence in growth or otherwise.  
 

Key Risks to Our View 

 

1. AI-led global risk appetite continues 

The most obvious risk is that AI-led momentum continues to dominate global markets and pulls 

broader equity indices higher. If US mega-cap technology companies continue delivering strong 

revenue growth and investors remain willing to fund large-scale AI infrastructure spending, global 

risk appetite may remain stronger than the macro backdrop would otherwise justify. 

2. Australian equities benefit from global liquidity 

Even though Australia has limited direct exposure to AI, the ASX can still benefit from global liquidity, 

passive flows and general risk-on positioning. This could keep the local market supported despite 

weak domestic fundamentals. 

3. Banks remain supported by passive flows 

Australian Banks may continue trading well due to index concentration, dividend demand, 

superannuation flows and benchmark-driven buying. This could delay the repricing we expect, even if 

lending growth and earnings momentum continue to weaken. 

4. Housing stabilises faster than expected 

The housing market may prove more resilient than expected. The current weakness may be seasonal, 

policy uncertainty may fade, and the Spring selling season may show improved clearance rates and 

buyer demand. If that occurs, bank and property-linked exposures could recover. 

5. The RBA turns less hawkish 

If inflation softens faster than expected, the RBA may shift away from its current hawkish stance. 

Lower bond yields or renewed expectations of rate cuts would likely support housing, banks, long-

duration growth and equity market valuations more broadly. 

6. Healthcare rebound continues 

Healthcare was very weak through FY26 and rebounded sharply in June. If investors decide that the 

earnings resets in CSL, Cochlear and other healthcare names are now fully priced, the sector could 

continue to recover and provide broader index support. 
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7. Energy re-escalation risk 

We have moved from long Energy to short selected Energy exposures. If Middle East tensions re-

escalate, oil prices rise sharply again or crack spreads widen, energy equities and Ampol could move 

against us. 

8. Travel and oil sensitivity 

WEB Travel Group exposure remains sensitive to travel demand, oil prices and broader consumer 

confidence. If oil prices rise again or geopolitical tensions disrupt travel confidence, the position may 

come under pressure. 

9. Higher-volatility longs remain volatile 

Norwood Systems, WiseTech Global, FirstWave Cloud Technology, and Vinyl Group remain higher-

volatility positions. Recent positive contribution does not remove the possibility of sharp reversals if 

public news flow slows, execution disappoints or market liquidity deteriorates. 

10. Small-cap liquidity and tax-loss selling 

FirstWave Cloud Technology and Vinyl Group remain exposed to liquidity, sentiment and tax-loss 

selling dynamics. These factors can dominate short-term performance even where the underlying 

company news flow is improving. 

11. Integration risk in Vinyl Group 

Vinyl’s recent acquisitions increase scale, but they also require execution. The market will need to 

see evidence that the enlarged media portfolio can be integrated effectively and converted into 

sustainable revenue and cash-flow improvement. 

12. Market structure remains distorted 

The market can remain distorted for long periods. Passive flows, narrow leadership, index 

concentration and liquidity conditions can override fundamentals. This does not change our 

medium-term view, but it can affect timing and mark-to-market outcomes. 

13. We remain too cautious 

Running low exposure reduces downside risk, but it also creates opportunity cost. If markets turn 

sharply higher, we may miss the first part of the move. We are comfortable with that trade-off for 

now, given the weak breadth and downgrade environment, but it remains a risk. 
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Fund Strategy 
 

The Fund is a long-bias equity market product which typically buys or short sells Australian listed 

securities and derivatives. Net and Gross market exposure is maintained within a range of 0-100% 

and 0-200%, respectively. The Investment manager employs its Quadruple Alpha Investment Strategy 

which focuses on outperforming overall market cycles by capturing upside returns while minimising 

downside risk. The objective of the Fund is to outperform the benchmark after fees and expenses 

over a 5-7 year time frame. 

 

Risk Statistics 
 

 

 

As at June 2026 Sector Exposure

5 Year Inception 5 Year Inception

Alpha (%pa) -4.8% -2.6%

Downside Capture 16% 25%

Standard Deviation 10.0% 10.1% 12.2% 13.2%

Sharpe ratio 0.0 0.4 0.4 0.5

Sortino 0.8 1.2

Largest Drawdown -23.6% -23.6% 2.0% -26.7%

Correlation 13% 8% 100% 100%

Exposure Factor Exposure
Long Short Net Gross

Equity 49.0% -6.5% 42.5% 55.5%

Index Futures 0.0% -24.3% -24.3% 24.3%

Net 49.0% -30.8% 18.2% 79.8%

Implied Cash 81.8%

Largest Positions
Long Short

Mesoblast Ampol

Norwood Systems Commonwealth Bank of Australia

Telstra Group Santos

WiseTech Global SPI Futures

Source: APSEC Funds Management

Fund S&P/ASX 200 AI

-2 -1 0 1 2

PE

P/B

Beta

-2% -1% 0% 1% 2%

Yield

ROE

Momentum

-20% -10% 0% 10% 20%

Energy

Materials

Industrials

Consumer Discretionary

Consumer Staples

Health Care

Financials

Information Technology

Telecommunication Services

Utilities
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Downside Performance 
 

 

Please note: Past performance is not indicative of future performance.  

 

General Information 
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APAEF Relative Returns (From Inception)
When the S&P/ASX200 AI is down more than -2% Source: APSEC Funds Management 

Class A  - Fund Information (As at 30 June 2026)
Equity Trustees Ltd

APSEC Funds Management

Minimum Investment $20,000 Apex Group Ltd

Application/Redemption Daily Custodian Apex Group Ltd

Prime Broker Interactive Brokers LLC

Auditor TBD

1.1151 Application Price (Class A) 1.1162

Redemption Price (Class A) 1.1140

Class B  - Fund Information (As at 30 June 2026)
Equity Trustees Ltd

APSEC Funds Management

Minimum Investment $250,000 Apex Group Ltd

Application/Redemption Daily Custodian Apex Group Ltd

Prime Broker Interactive Brokers LLC

Auditor TBD

0.8270 Application Price (Class B) 0.8278

Redemption Price (Class B) 0.8262

Contact Information
Account Enquiries n.bryon@apsec.com.au

Website www.apsec.com.au Responsible Entity

Mid Unit Price (Class A)

Investment Manager

1300 555 378

1300 379 307

Benchmark S&P/ASX200 Accumulation

Performance Fee Subject to a high water mark

0.01479338

0.02165613

Unit Registry 1300 133 451

Distribution (Class A) (30 Jun 25)

Mid Unit Price (Class B)

Distribution (Class B) (30 Jun 25)

APIR Code ETL1038AU Responsible Entity

Inception 5 December 2022 Investment Manager

Administrator

Management Fee 0.95% pa

OMF0003AU

1 June 2013

S&P/ASX200 Accumulation

Performance Fee 15% above S&P/ASX 200 Accumulation + 3%pa subject to a high water mark

Management Fee 2.2% pa

Responsible Entity

Investment Manager

Administrator

APIR Code

Inception

Benchmark



 

 

10 

Important Information 
 

Equity Trustees Limited (Equity Trustees) ABN 46 004 031 298 | AFSL 240975 is the Responsible Entity for the 
Atlantic Pacific Australian Equity Fund (ARSN 158 861 155) (Fund). Equity Trustees is a subsidiary of EQT 
Holdings Limited ABN 22 607 797 615, a publicly listed company on the Australian Securities Exchange (ASX: 
EQT). APSEC Funds Management Pty Ltd (APSECFM) ACN 152 440 723 is the Investment Manager of the Fund 
and a Corporate Authorised Representative (CAR: 411859) of APSEC Compliance and Administration Pty 
Limited (AFSL 345 443 ACN 142 148 409). This publication has been prepared by APSECFM to provide you with 
general information only. In preparing this information, we did not take into account the investment objectives, 
financial situation or particular needs of any particular person. It is not intended to take the place of 
professional advice and you should not take action on specific issues in reliance on this information. Neither 
Equity Trustees, APSECFM, nor any of their related parties, their employees or directors, provide any warranty 
of accuracy or reliability in relation to such information or accept any liability to any person who relies on it. 
Past performance should not be taken as an indicator of future performance. You should obtain a copy of the 
Product Disclosure Statement (PDS) before making a decision about whether to invest in this product. 
Atlantic Pacific Australian Equity Fund’s Target Market Determination is available here – 
https://www.eqt.com.au/insto/. A Target Market Determination is a document which is required to be made 
available from 5 October 2021. It describes who this financial product is likely to be appropriate for (i.e. the 
target market), and any conditions around how the product can be distributed to investors. It also describes 
the events or circumstances where the Target Market Determination for this financial product may need to be 
reviewed. 
HALO is an analytical tool developed and owned by HALO Technologies Pty Ltd (ABN: 54 623 8 
30 866) (HALO Tech) a corporate authorised representative (CAR: 001261916) of Macrovue Pty Ltd 
(“Macrovue”) (ABN: 98 600 022 679, AFSL: 484 264).  HALO contains factual and broker consensus forecast 
information. Information presented or extracted from HALO should not be considered advice or a 
recommendation. Any forecast information relates to the intent, belief and current expectations of various 
analysts via Factset with respect to the performance of the respective stocks based on historical and projected 
performance data. You should not place undue reliance on these forward-looking statements.  While all due 
care has been used in the preparation of the forecast information, actual results may vary in a materially 
positive or negative manner.  Forecasts and hypothetical examples are subject to uncertainty and contingencies 
outside of HALO Tech’s or Macrovue’s control. If you would like more detail in relation to HALO, please contact 
APSEC FM / or your Adviser. 
 
The historical link to the WithIntelligence Hedge Fund Award can be found here.  
 
https://awards.withintelligence.com/hfmasianperformanceawards2023/en/page/2022-roll-of-honor 
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